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A·F·FERGUSON&Co.
Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with the board ofdirectors regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act, 2017 (XIX
of 2017);

b) the statement of financial position, the statement of profit or loss, the statement of profit or loss and
other comprehensive income, the statement of changes in equity and the statement of cash flows
together with the notes thereon have been drawn up in conformity with the Companies Act, 2017 (XIX
of 2017) and are in agreement with the books of account and returns;

c) investments made, expenditure incurred and guarantees extended during the year were for the purpose
of the Company's business;

d) no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980);

e) the Company was not in compliance with the requirements of section 78 ofthe Securities Act, 2015 and
section 62 of the Futures Market Act, 2016, and the relevant requirements of Securities Brokers
(Licensing and Operations) Regulations, 2016 as at the date on which the statement of financial
position was prepared which have been detailed in paragraphs (i) to (iv) below;

i. as mentioned in note 1.2 to the financial statements, the Company has a negative net worth of Rs
711.078 million as at December 31, 2023 resulting in non-compliance with the requirement of
regulation 6(1A4) of the Securities Brokers (Licensing and Operations) Regulations, 2016 which
requires a minimum net worth ofRs 75 million for a securities broker as at December 31, 2023;

ii. regulation 6(1B) of the Securities Brokers (Licensing and Operations) Regulations, 2016 specifies
maximum capping for maintaining assets under the custody by a securities broker based on its net
worth. The Company has a negative net worth of Rs 711.078 million as at December 31, 2023 and
accordingly the Company was non-compliant in respect of custody of securities maintained by it as
at December 31, 2023;

iii. as required under section 78 of the Securities Act, 2015 and section 62 of the Futures Market Act,
2016, a regulated person is required to maintain in a separate account all customer assets received
from the customer or accruing to the customer and not to comingle those customer assets with the
assets of the regulated person. However, as mentioned in note 14 to the financial statements, there
is a shortfall ofRs 1,154.259 million as at December 31, 2023 in respect of amounts received from or
accruing to the customers and kept in designated bank accounts resulting in non-compliance with
relevant requirements as mentioned above; and

iv. as mentioned in notes 1.2 and 39.3 to the financial statements, the Company has a negative liquid
capital balance of Rs 1,130.302 million as at December 31, 2023 resulting in non-compliance with
the requirement ofregulation 6(4) ofthe Securities Brokers (Licensing and Operations) Regulations,
2016 which requires a minimum liquid capital balance ofRs 10 million to be maintained at all times.

f) The Company was not in compliance with the relevant requirements of Futures Brokers (Licensing and
Operations Regulations), 2018 as at the date on which the statement offinancial position was prepared
which has been detailed below:

i) as mentioned in note 1.2 to the financial statements, the Company has a negative net worth of Rs
711.078 million as at December 31, 2023 resulting in non-compliance with the requirement of
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8.1 This represents amount deposited with Pakistan Stock Exchange Limited (PSX) on account of Base Minimum Capital
requirement prescribed by PSX and is in addition to the shares of PSX as mentioned in note 11.2 to these financial
statements. This deposit carries mark-up / interest at the rate as determined by the Exchange.

9 DEFERRED TAXATION - NET

2022
(Restated)

·-----------..-[[pees)----------------­

2023

Deferred tax assets arising on deductible temporary differences
Intangible assets
Lease liability against right-of-use assets
Retirement benefit obligation
Payable against Diminishing Musharaka

Deferred tax liabilities arising on taxable temporary differences
Property and equipment
Right-of-use assets
Motor vehicles under Diminishing Musharaka

15,172,459

1,456,413
4,326,807
9,389,239

15,172,459

18,202,032

1,204,956
7,529,672
9,467,404

18,202,032

119,811 -
1,356,910 5,244,067
7,005,108 6,273,201
6,690,630 6,684,764

Deferred tax (liability) / asset

9.1 Reconciliation of deferred tax (liability) / asset

Deferred tax asset/ (liability) as at 1 Jan
Recognised in the statement of profit or loss
Recognised in other comprehensive income
Deferred tax asset/ (liability) as at 31 December

9.2 As at 31 December 2023, the Company has an aggregate deferred tax assets amounting to Rs. 384.434 million (2022:
Rs. 394.179 million - restated). The Company has opted for recognising deferred tax asset on deductible temporary
differences only to the extent of taxable temporary differences.

10

Note

TRADE RECEIVABLES - NET

2022
(Restated)

-----------(Fupees)-----------------

2023

Considered good
Receivable from clients against purchase of marketable securities - secured
Money market brokerage receivable - unsecured
Forex brokerage receivable - unsecured

Receivable from National Clearing Company of Pakistan Limited

348,679,712
116,313,339
464,993,051

493,518,981

493,518,981

307,920,788 478,987,174
39,787,971 12,473,624

970,953 2,058,183

Considered doubtful
Receivable from clients against purchase of marketable securities
Money market brokerage receivable
Forex brokerage receivable
Others

Less: provision against doubtful trade receivables 10.5

10.1 464,993,051 493,518,981

1,172,451,934 1,161,268,765
(1,172,451,934) (1,161,268,765)

1,166,870,368 1,157,584,047
2,420,075 525,686

8,659 6,200
3,152,832 3,152,832
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10.1 The ageing analysis of trade receivables is as follows:

Up to 5 days
More than 5 but up to 14 days
More than 14 but up to 30 days
More than 30 but up to 60 days
More than 60 but up to 90 days
More than 90 days but up to 365 days
More than 365 days*

2023
Gross Tl Provision 11 Net

Rupees)------ ----------·
290,575,010 (1,597,367) 288,977,643
30,877,180 (529,487) 30,347,693
15,094,751 (178,532) 14,916,219
61,229,745 (4,633,201) 56,596,544
8,065,974 (1,363,289) 6,702,685

14,864,956 (3,308,114) 11,556,842
1,216,737,369 (1,160,841,944) 55,895,425
1,637,444,985 (1,172,451,934) 464,993,051

this includes balances whose aging have been moved to highest category as these balances were rolled over
historically.

599,602
872 375
872,375

2023 2022
{Restated)

-------------...(Fupees)-----------------

10.4

Note

10.2 This includes amounts due from related parties as follows:

Key Management Personnel
Other related parties and associated undertakings

10.3 The maximum aggregate amount due from related parties at the end of any month during the year was Rs. 426.456
million (2022: Rs. 493.137.869 million - restated).

10.4 The ageing analysis of amounts due from related 2023
parties and associated undertakings is as follows: Gross fl Provision fl Net

-------------- ----(Rupees)

Up to 5 days 456,160 456,160

More than 5 but up to 14 days 183,155 183,155

More than 14 but up to 30 days 67,646 67,646

More than 30 but up to 60 days 163,701 163,701

More than 60 but up to 90 days 623 623

More than 90 days but up to 365 days 42 42

More than 365 days* 425,584,300 (425,583,252) 1,048
426,455,627 (425,583,252) 872,375

*this includes balance of Ex-CEO whose aging have been moved to highest category as the balance was rolled over
historically.

2023 2022
{Restated)

--------------.--([pees)----------------10.5 Provision against doubtful debts

As at 1 January
Charge for the year
Written off during the year
As at 31 December

1,161,268,765
11,183,169

1_172.451,934

630,367,155
558,970,890
(28,069,280)

1,161268.765

10.6 The value of customers' assets held in the Central Depository System by the Company and maintained in the
Company's sub-accounts as at 31 December 2023 amounts to Rs. 6,680.043 million (2022: Rs. 3,965.586 million).

2023 2022

11 INVESTMENTS {Restated)
·-----------------(Rupees)-----------

Financial assets at 'fair value through profit or loss'
- Quoted equity securities 136,_935,796 108,670,860
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13.1 This represents deposits held at the year end against exposures arising out of trading in securities in accordance with
the regulations of the Pakistan Stock Exchange Limited (the Exchange). Interest is earned on the deposit at rates as
determined by the Exchange.

13.2 This includes an amount receivable from Bank Alfalah Limited (a related party) amounting to Rs. 1.595 million (2022:
1.595 million). The maximum aggregate amount outstanding at the end of any month during the year was Rs. 1.595
million (2022: Rs. 1.595 million).

1,594,995

From related party

1,594,995

1,594,995
1,594,995

2023 11 2022
-------------[upeeS)-----------------13.2.2 The ageing analysis of receivable from the related party is as follows:

Not past due
Past due more than one year

Note 2023 2022
(Restated)

·--------------..-(Fupees)-----------------14 CASH AND BANK BALANCES

Cash in hand

Cash at banks in
- Current accounts
- Savings accounts

14.1
14.2 &14.3

14.4

100,924

162,427,699
349,807,136
512,234,835

512,335,759

92,856

210,877,227
352,012,168
562,889,395

562,982,251

14.1 This includes an amount of Rs. 139.984 million (2022: Rs. 8.510 million) maintained with Bank Alfalah Limited (a
related party).

14.2 These include a balance of Rs. 3.541 million (2022: Rs. 4.999 million) maintained with Bank Alfalah Limited (a related
party) that carries mark-up at the rate of 20.50% (2022: 14.50%) per annum. Other savings accounts of the Company
with commercial banks, carry mark-up at the rates ranging from 7.00% to 20.50% (2022: 3.25% to 14.50%) per annum.

14.3 This includes an amount of Rs. 334 million maintained in a Call Account with a commercial bank as security against
loan and a lien is marked against the said amount.

14.4 This includes an amount of Rs. 148.726 million (2022: Rs. 213.808 million - restated) representing clients' funds. As
required under rule 4.17 .1 (a) of PSX Rule book, section 78 of the Securities Act, 2015 and section 62 of the Futures
Market Act, 2016, the Company is required to maintain in a separate account all customer assets received from the
customer or accruing to the customer and not to comingle those customer assets with the assets of the Company. As at
31 December 2023, the balance appearing under "amounts due to customers" as given in note 20 to these financial
statements is Rs 1,419 million. This represents a shortfall of Rs. 1,154.259 million, in respect of amounts received from
or accruing to the customers & kept in designated bank accounts. Subsequently, the Parent Company has injected
additional capital into the Company as mentioned in note 1.2 to the financial statements to provide sufficient liquidity to
segregate clients' funds.

15 SHARE CAPITAL

15.1 Authorised share capital

-------Number of shares------·

150,000,000 150,000,000 Ordinary shares of Rs. 10 each

-------------...[FupeeS)-----------------

1_500,000,Q00 1,500,000,000

2023 2022 2023 2022

-------Number of shares-----­

15.2 Issued, subscribed and paid-up share capital

2023 2022 2023 2022
-(Rupees)-----------------

Ordinary shares of Rs. 10 each issued
40,000,000 40,000,000 as fully paid in cash 400,000,000 400,000,000












































